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Oath or Affirmaﬁon

I, Randall Saufley, swear (or affirm) that, to the best of my knowledge and belief, the
accompanying financial statements and supporting schedules pertaining to the firm of Scott &
Stringfellow, Inc., as of December 31, 2006, are true and correct. 1 further swear (or affirm) that
neither the Company nor any partner, proprietor, principal officer or director has any proprietary
“interest in any account classified solely as that of a customer.

Randall Saufley
Chief Accounting Officer
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Report of Independent Auditors

To the Board of Directors and Stockholder of
Scott & Stringfellow, Inc.
(a subsidiary of BB&T Corporation):

In our opinion, the accompanying statement of financial condition and the related statements of operations, changes
in stockhotder’s equity, liabilities subordinated to claims of general creditors, and cash flows, present fairly, in all
material respects, the financial position of Scott & Stringfellow, Inc. (the Company) at December 31, 2006, and the
results of its operations and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America. These financial statements are the responsibility of the
Company’s management. Qur responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit of these statements in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management and evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

Our andit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The information contained in Schedules I, 1T and III is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by Rule i 7a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as whole,

Y rwmipountlopud L

February 27, 2007



Scott & Stringfellow, Inc.
Statement of Financial Condition

December 31, 2006
Assets
Cash 3 11,149,491
Cash segregated under federal regulations 152,636,747
Securities purchased under agreements to resell 236,985,027
Securities owned, at estirated fair value 301,959,983
Securities owned, pledged to counterparties, at estimated fair value 415,381,833
Securities borrowed 6,611,246
Receivable from customers 149,696,973
Receivable from brokers, dealers and clearing organizations 164,283,959
Furniture, equipment and leasehold improvements, at cost (less accumulated

depreciation and amortization of $25,766,938) 6,626,374
Goodwill 85,154,874
Notes receivable 973,174
Deferred tax asset 2,938,654
Other assets 49,782,438

1,584,180,773

Total assets 5
Liabilities and stockholder's equity

Securities sold under agreements to repurchase s
Securities sold, not yet purchased, at estirated fair value
Short-term borrowing with affiliate

Other short-term borrowings

Payable to customers

Payable to brokers, dealers and clearing organizations
Payable to fully-disclosed clearing firms

Accrued interest payable

Accrued expenses, compensation and other liabilities

437,028,097
309,767,659
150,000,000
66,213,000
264,598,168
17,765,914
312,623
3,249,690
59,134,087

Total liabilities

1,308,069,238

Commitments and contingencies (Notes 16 and i7)
Liabilities subordinated to claims of general creditors

Stockholder's equity
Common stock, no par value; 2,400,000 shares authorized;
168 shares issued and outstanding
Additional paid-in capital
Retained earnings

100,000,000

842,756
160,953,667
14,315,112

Total stockholder's equity

176,111,535

Total liabilities and stockholder's equity $

1,584,180,773

The accompanying notes are an integral part of these financial statements.
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